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Emnupucko Tectupame Ha banaca —Cemjyencon xumnoTe3ara co cnerupuyeH ocBpT Ha

ctpyunuoT Tpyna Ha [ledpu [1jy u o6 buunn o 1998 roauna.

Ancrpaxr

ITocrojar MHOTY CTyAMH KOMIITO ja TecTupaar basaca-CemjyeAcoH xumoresara ,JIO3HATa KAKO XEPOA-
banaca-Cemjyeacon edpexror. EAHO 0A MOkHEITE 0OjacHyBarwa ¢ Acka BAIT mep xamura He € A0OpO 0OjacHyBame 3a
PAa3AHKHTE BO IIPOAYKTUBHOCTA Ha TPYAOT; 3TOAEMyBarbe(HAMAAYBAIbE) BO PeAaTHBHATA ¢(DHKACHOCT Ha CEKTOPOT 34
pacpeAeAba co COCEAHNTE 3eMjH KOja HHAYLIIPA ACIIpELiHjaliija (aIperijaruja) Ha ACBU3HHOT Kypc. OTKako 1o
AOOHBME OpOjOT Ha KOHMHTEIPUPAYKUTE BEKTOPH IIPOAOAKYBAME Ad BUAUME AAAM KOHMHTEIPHUPAHHUTE BEKTOPU HU
KAKYBAAT HEINTO 34 COOAHOCOT HA AOAI POK BO HammoT MoaeA. Likelihood ratio rtecror ma TOUHO
HACHTU(PUKYBAHN OTPAHNYYBAIbA ITOKAKYBA ACKA KOHCTAHTATA ¢ HECHTHH(DMKAHTHA BapHjabAa M MOMKEME Al
IIOTBPAHME ACKA IIOCTOM AOATOPOYEH COOAHOC BO KOj IIPOMEHHTE BO ACBU3HHOT KYPC CE ITIO3UTHBHO KOPEAHPAHHU
CO IIPOMEHUTE HA COOAHOCOT Ha FEPMAHCKHOT MHACKC Ha motporryBadku rieHu (CPI) crropea mHAEKCOT HA II€HE BO
MaArompoaakOara Bo Beanxa Bpuranuja. 3a aa ro Tectupame peaaruBHuOT mapurer Ha KymosHa Mok (PPP) i aa ro
IIOAAPKHME TEOPETCKHOT COOAHOC ITOMELY BapujabANTe, OrpaHHYyBarbaTa ce mocrapeHu Ha PPP sHaejku aexa PPP
U HAAOAHOTO ABIKEEbE BO CEPHjaTa ITOKAKyBa 3TOAEMYBArbe HAa HUBOTO Ha IeHH BO Beanka Bpuranunja peaarusao
CIOpeA HUBOTO Ha IieHH BO |'epmanuja. Bo Hammmor Error correction model mocrou Error correction mechanism u
KOEe(PHUIIMEHTOT HA BEKTOPOT HA KOUHTEIPALINja ja MEPH CTAIIKATA CIIOPEA IIEPHOAOT II0 KOja €HAOTCHHTE BapUjabAN
ce npucriocoOysaar. Bo mpsara pasenka Error correction mechanism-ot e HecurHnHKAHTEH M HETATHBEH. AKO
CHCTEMOT € HAABOP OA E€KBHAHOPHYM, ABIKEEbATA HA IIPOMEHUTE BO ACBHU3HHOT KypC Ke OMAAT HAAOAHH (Ce APYrO
ceteris paribus) kommeHsupajku mo 68% OA AMCEKBHAHOPHYMOT roauiiHo. Bo Bropara paserxa Error correction
mechanism-or e wucro Taka HecurnudukanTen HO mno3uTuBeH. LIITO 3HAYM A€Ka aKO CHCTEMOT € BO
AVMICEKBUAMOPHYM IIPOMEHATAa Ha COOAHOCOT Ha repmarckuot CPI criopes OpHuTaHCKHOT HHAEKC Ha ITOTPOIYBAYKH
LeHH Ke pacre HapoMmecTyBajku 15% OA AHCEKBHAHOPHYMOT IO TOAMHA AOAEKA ECKBHAOPHYMCKATA CTAIlKa Ha
AEBH3EH Kypc Ke OmAe AocturHarta. MOAEAOT HMMIIAMIIEPA AEKA, COOAHOCOT HAa IPOAYKTHBHOCTA Ha TPYAOT BO
I'epmanunja u Bpuranuja, Hema 3HAYajHO BAHjaHIE HA ODjaCHYBAILETO HA PEAATHBHATA IIPOMEHA Ha LIEHHUTE, HUTY Ha

AEBH3HHOT KypC CIPOTHUBHO Ha cryAnjata Ha Beachil u Pugh (1998).

Kayunn 36oposm. [lapurer Ha KyloBHaTa MOK, ACBH3EH Kypc, Ko-mHTerpanuja, rror correction

model (mechanism), naaexc ua norporysauku nenn ( CPI), maronpoaaxen nuaexce na nenn (RPI).

! ABropor e marrcrep Ha Cradopamup yHHBEp3HTETOTOT, Bermika Bpuranuja



Abstract

There are a lot of studies that test Ballasa —Samuelson hypothesis also known as Harrod-Balassa-
Samuelson effect directly via the effect of productivity, one possible explanation is that PER Capita GDP is not
good explanation for productivity (.i.e. Labor productivity) differences; an increase (decrease) in relative efficiency
of the distribution sector with respect to foreign countries induces depreciation (appreciation) of the exchange rate.
After we obtained the number of co-integrated vectors we continue further to see whether the CV tells us
something about the long run relationship into the model, likelihood ratio test of exactly identified restrictions test
confirms that constant is insignificant variable therefore we can confirm that there is long-run relationship in which
the changes in Exchange rate are positively correlated with the changes of ratio of German Consumer Price Index
(CPI) to the UK Retail Price Index (RPI). In order to test for relative PPP to support the theoretical relationship
between the variables, restrictions are put on the PPP knowing that PPP and that downward movement in the series
indicates increase of UK price level relative to German price level. In each EC model there is an EC mechanism
and coefficient on the co integrating vector measures the rate per period at which one of the endogenous variables
adjusts. In the first equation the error correction mechanism is highly significant and negative. If the system is out
of equilibrium, alteration in the change of the exchange rates will be downward (everything else ceteris paribus)
compensating around 68% of the disequilibrium per year. In the second equation error correction mechanism is
also highly significant but positive meaning that if the system is in disequilibrium changes of change in the ratio of
German CPI relative to UK Retail Price index will rise offsetting 15% of the disequilibrium per year until the
equilibrium rate of exchange rate will be achieved. Model implies German Labor productivity to UK Labor
productivity ratio doesn’t have significant influence on explaining on relative change on prices not even on the
exchange rate contrary to Pugh, Beachil study

Key words: Purchasing power parity, Exchange rate, co integration, error correction model, productivity,
Consumer Price Index, Retail Price Index,

1. Unit Root Tect ADF-Perron npoueaypa nsseaena na STDMER70, PPP70, PRDRATIO

STDMER70 o3nauyBa maaupekTHa kBota Ha UK cTepnuHr ¢yHTa co repMaHckaTa Mapka

DM (T.e. repMaHCKH Mapku Mo €AHa (yHTa, TaKalITO HAJODKHO JBIKEH-€ HA cepujaTa WHAMLIUPA



Jenpenujanydja Ha  CTEPIMHTOT, a HAaropHOTO JABIDKEH€ HWHAMLIMpA amnpendjanuja Ha
ctepauHroT.OncepBanuuTe ce MpoceyHu roauitHu cranku oA 1950 no 1988 co unnekc (1970=100) ,
PPP70: ¢ coopoc ma repmancknor nuacke Ha notpomryBaukn neun  (CPI) cnopea UK nenosrnor
nnaekc Ha Maronpoaaxba (RPI). Osne ce HajcmopeaAnBr repMaHCKH B GPUTAHCKH HEHOBHU MHACKCH.
PPP70 — cooanocor ma repmancknor CPl / UK RPIl —aaBa roammmm BpeanocTH 32 amcoayrtHata
kynoBua Mok purchasing power parity (PPP) oa 1950 ao 1988 Bo ¢dhopma ma muaexc (1970=100).
HaA0AKHOTO (HATOPHOTO) ABHZKEESE BO CEPHjaTa HHAMLIEPA 3TOACMYBaibe (HaMaAyBarbe) Ha OPUTAHCKOTO
HUBO Ha I[CHH CIIPEMA ITEPMAHCKOTO HHBO HA IICHU.

PRDRATIO: ¢ UK/German cooaHoc Ha IPOAYKTHBHOCTA HA TPYAOT BO MaHY(DAKTYPHATA HHAYCTPH]a
oA 1950 Ao 1988. HaaoAkHOTO (HATOPHOTO) ABMIKEIbE BO CEpHjaTa HMHAUINDPA 3TOACMYBAIbe
(mamaayBarbe) Ha repmanckara TpoAykTuBHOCT cripema UK mpoaykrusHOCTA.

Bo nuteparypaTa moctojat MHOTY CTYJMH IITO ja TECTUpaaT Banaca-CeijeHCOH(Z)

XHITOTE3aTa MPEKy
e)eKTOT Ha IPOAYKTHBHOCTA T.e. POAYKTHBHOCTA Ha TpyxoT"). Busejku Bo Tpynot Ha Beachil , Pugh
HE € TecTHpaHo 3a Unit root ycmoBeno ox structural breaks, oeae e mpumener oamduumpan

ADF/Perron tect

The Hy: Bpemenckara cepuja mva UNit root co sepojatro NON-zero drift, caporn aareprarusaaTa Acka
HPOIIECOT € CTAIMOHAPEH TPEHA
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* Pierre Perron(1989) The Great crash , the oil stock and the unit root hypothesis



UK : .
Ha oBaa cnmka G—COOI[HOCOT Ha MPOXYKTHBHOCTA ja IMOAAPXKYBa maejaTa 3a structural
erman

break Bo 1980 co memkeme ox Hamony Harope Bo 1980 © I'padmuxnor mpukas ma nor

¢dbyHKIIMOHaTHAaTa (popMa HEe OTKpHUBA MHOTY 32 CEPUCKOTO JBUKEH-€ MIPUKAXKAHO HA HapeIHaTa CIHKa.
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1981 4.4368 | 0.042302
1982 4.4705 | 0.0337449
1983 4.4898 | 0.019264
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a.ADF / Perron tecr unit root recr sa STDMER70 Bapujabuaara

ADF / PErron recror mokaxa Aeka 3a aHAAH3a Ke ja KOPHICTHME OBAa PABCHKA

k
DZLER70 = Int + 0D, + BTIM + yDT, + SDTBy + B,Ly, 4 + E EAY, , + &,
=k

NMajkn  ja mpenBu MOXKHOCTA 3a MYJITHKOJIMHEAPHOCT ja mpudakame paBeHKaTa 0e3

3a0CTaHyBama OJ] €JIcH NEepHO Ha BapujabiauTe Ha JleCHaTa CTpaHa

~ D2LER7TO

1950 1955 1960 1965 1970 1975 1980 1985 ' 1088
Years

b. DF/ADF / Perron recr unit root recr sa PPP70 sapuabuaara

ADF / Perron tecror rmokaxa Acka 3a aHAAN32 K€ ja KOPUCTIME OBaa PABCHKA M

- k
D2LPPP70 = Int + 6DPPP70,, + BTIM + yDTPPP70, + SDTBPPP70; + B,Ly,_ 4 + Z eAy,_4 + &,
i=k

c. ADF / Perron test unit root test for the PRDRATIO variable

ADF / Perron recror rmokaxa Acka 3a aHAAU32 K€ ja KOPUCTHIME OBaa PABCHKA ®

DLPRDR = Int + 9DPRDR,, + BTIM + yDTPPRDR; + SDTBPRDR, + B,Ly, 1 + &,

6

Bo oBaa paBenka TIM- ¢ neTepMHHUCTHYKY TPEeHT , T B — BpeMEHCKH MPeceK O] apUOPH 3HACKETO ;3HACME JieKa Toa €
1967 , neBanyanujata Ha crepauHror 1968 e ennaksa Ha TB+1, DTER70- dummy sapujabaa ako t>TB ; mounaky 0
AO3BOAYBA IIPOMEHH BO HATHOOT HA TPEHAOT Ha (PYHKIIM)aTa.

’ Bo oBaa paBenka DTPPP70=spemenckn tpena t>TB ; unaky 0; DUPPP70e DV=1 sa cure nepuoan nocae break (1974
1988), DTBPPP70 Bpeme ma break dummy variable =1 akot = T g T 1 seamant mocae 1974.

8 DTBPRDR =1; Ako T=TB +1 mmaky 0; Toa e 1980 m roanna mocae mpomenara e 1981; DTPRDR=T ako t>TB ; unaky
ke 6uae 0; 1ro AO3BOAYBA 32 HEHAAEHA IIPOMEHA BO HArHOOT HA TPEHAOT .



3a menTa Ha KO-WHTErpaTUBHATA aHANIM3a, 3 PABEHKH ce H30paHu CIOpE] NTUarHOCTUYKUOT TECT,
a 3a OCTAaHATHUTE NEPUOJIU Ce M30paHM MPETXOJHUTE TPU paBeHKH. HueneH on Momenurte He cTpana ox
cepucka kopenaruja u coapxat 0 (-1) mepuoau Ha 3aBHCHaTa BapujaOmia.3a BapujabnuTe aa Ougat

KO-MHTErpUpaHH , IMHeapHaTa KoMOuHammja TpeGa xa oume 1(0)°).

2. OnpenenyBame Ha cooaABeTHHOT pea Ha VAR

(10).

Heorparmaennor VAR moaea 3a D2LER70 u D2LPPP70 e moaeaupan kako
Ve = Int +68TIM + 37—, AiVi_, + DPZ, + 1,

Cure tectupama u oune Bo JMULTI cyrepupaar eacH 3a0cTaHaT BpEMEHCKH IIEPHOA HA 3aBHCHATA

Bapujabuaa

OPTIMAL ENDOGENOUS LAGS FROM INFORMATION CRITERIA
VAR WAR(2)

Akake Info Crterion 1 1
Fial Prediction Ervor 1 1
Hannan-Owinn Criterion l 1
Schwrarz Criterion 1 1
Ecrumunan VAR on JMULTI
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Tecr 3a ko-uHTErpanyja

® Holden Ken Thompson John (1992) Co-integration an- Introductory survey , Brutish reiew of Economic

Issues

10 Yt-M X 1sexropor ( 3aeanmurn oapeacHn enporenn sapujabau)osacka ¢ D2LER70 u D2LPPP70

Int- xoucTanTa , Tim-1uHeapeH BpeMeHCKHU TpeH T ,p- pex Ha VAR, Z1-Bektop Ha er3odenu Bapujadbau (oBae DLPRDR u
dummies 3a1968; 1974; 1982) dummy .Bapuabunute ce BKiIydeHH 1a KoHTposupaar 3a structural break ytm X 1 BexTop Ha
HEOICEePBUPAHU BO3HEMHUPYBaha



OsBa ke 1o crposeaeme cropes [laHTyAa IPHHIONIIOT KAKO 3a€AHHYKH TECT 32 OPOJOT Ha KO-
UHTETPUPAHU BEKTOPU U IIPUCYCTBOTO/OTCYCTBOTO HA ACTCPMUHHCTHYKU KOMIIOHEHTH.TeCToT 32 KO-

HHTETpanmja ¢ 0a3upaH Ha CACAHHOT MOACA

Y= D+ X+

yT =k OAPEAYBAYKH BEKTOP HA OIICEPBUPAHH BapUjadAH |

D.=M* Mt ux-eVAR(p)-mpomec co VECM

ﬂXt — HXt.—l 4+ Zf:;ll l—} ﬂ"yt—j + u, U XUIIOTE3UTE CE .

Hy(ry): rk(IT) = ry versus Hy(ry): rk(Il) >ry, 1 =0,......., K—1

Cuopea tector VECM moaenor e (12).

Ay, = 11° [V ] + AD + e,

Joxancen trace rtecror mokaxyBa Acka LR (2.31) e momaro oa Bpeamocra ma 95% .9.14
CratucTukaTa HHAUIIIPA ACKA COOABETHHOT Opoj Ha BekTopu ¢ 1 . 1 | oA KpurTepujata HajBEpOAOCTOCH

e Schwarz Bayesian kpurepnymoT koj BkAy4ayBa 1 KOHMHTErpHpavuKkn BEKTOP.

AoOuBame Ha BEKTOPOT HAa KO-HHTEIPaIHja

Orkaxo ro 06e30eAnBME OPOJjOT HAa KO-UHTEIPHUPAHU BEKTOPU IIPOAOAKYBAME A2 BUAHME AAAH OPOjOT
HA KO-MHTCIPHPAHH BEKTOPH HH KAKyBa HEIITO 32 AOATOPOYHHOT OAHOC BO  MOACAOT.
Naerrnduranmjara ¢ nocruraara co 0 pecrpukimn za DLPPP70, sropuor eaement na VAR .Caeanara

MaTpHIIA Ha KOC(DHUIIHEHTH MOXKE Ad Ce 00e30eAn !

11 . .
IT - Marpurta Ha koedHIEEHTH HA KPATOK POK (OpsuHa Ha mpucrocobyBame Ha cexkoja Bapujabaa ko ekuantpuym), D-

BekTOp Ha ersorenn Bapujabaun DLPRDR nma yaora kon npucriocoBysamero Ha kpatok pok equilibrium, J - xoedurment na

MATPHIATA HA er30reHH BapujadAm, Ui-€ BOOOHYacHATA IPEIIIKA.



d(STDMER70_log _d1)(t)
d(PPP70_log _d1)(t)

[—0.681

0.167 ] [[1-000 —0.983] [STDtMER_lOg d1(t— 1)]]

PPP70_log _d1(t— 1)

+ [-0.060 — 0.016 0.073]|dtbppp70imp(t — 1)

dthprdrim70(t — 1)

dtber70imp(t — 1) ]

4 [ 0.295 0.234 [d(fSTDMERm_log dD(t—1) [—0.011 —0.000 [CONST]
—0.038 —0.037 d(PPP70_log _d1)(t— 1) —0.002 —0.0004 [trnd(t)
ul(t)

[112(t)

Koedurnmenture Ha ACTEPMUHUCTUYKATA MATPUIIA CE HECUTHU(DHUKAHTHI

CONST | 0011 -0.002
| (0.021) (0.007)
| {0586} {0.765}
| [0.544] [-0.299]

Koedurmenrnre Ha pa3AuKaTa OA CACH IIEPUOA HA IAPUTETOT Ha KYIIOBHATA MOK €
curHu(PUKaHTEeH

PPP70_log dl (r-1)| -0.983
| (0.357)
| £0.006}
| [-2.754]

VECM (Vector Error Correction Model)

Error correction moaeaor e ecrumupan 3a DLNER70 1 DLPPP70 kaxo cucrem Bo JMULTI
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d(PPP_70_LOG_d1)(t — 1)

dtbher70imp(t — 1)
+ [—0.060 0116 0.073] |dthppp7Oimp(t — 1)
dtbprdrimp(t 1)

|[[1.000 —o0.983]] l

{ 0.295 0.234 [d(S'I’I_‘JMEI{_?U_LUG_-:Il_}(t — 13
0.038 0037 A(PPP_70_LOG_d1)(t — 1)
+ [ 0.011 0.000 [ COMNST ] . [ul(r)
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Error correction mexammsmor

d(STDMER70_log_d1) d(PPP70_log_d1)
ecl(t-1)] -0.681 0.167
Std.dev | (0.247) (0.079)
p-value | 10.006} {0.033}
t-ratio | [[2.758] [2.129]

Bo cexoj EC moaea uma EC mexanmszam u xoedpurmeHTOT Ha BEKTOPOT HA KOHMHTErpanmja ja
Mepy Op3HHATA IO IIEPHOA KOra EHAOTCHHTE BapmjabAM ce mpmaaroayBaat. OA IpeTxOAHATA TabeAa
I'AGAAME ACKA AKO CHCTEMOT € HAABOP OA PAMHOTEXA , ABH/KEEETO HAa ACBH3HHOT KypC Ke OHMAE HAAOAY (
ako ce apyro e Ceteris paribus) , kommensupajkn okoay 68% OA AHCEKBHUAMOPHYMOT cekoja roanHa. Bo
Bropara paseaka ECM e curnmdukanren HO IIOSHTHBEH IITO 3HAYM AEKA 4KO CHCIEMOT € BO
AUCEKBUAMOpUYM 1pomerure Bo cooAHocoT Ha repmancknor CPl copema UK RPI ke pacrar
HaAOMeCTYBajKH 15% OA AHCEKBHAMOPHUYMOT IIO TOAMHA AOACKA EKBHAHOPHYMOT Ha ACBH3HUOT KypC HE
O6mae 1mocturHat. MOAEAOT HMCTO Taka HMMITAMITIPA ACKA IIPOAYKTHBHOCTA HAa TPYAOT BO Iepmammja u
Bpurannja Hema 3HAYajHO BAHjaHHE Ha OOjaCHYBarbe HA PEAATHBHATA IIPOMEHA HA IICHUTE HUTY Ha

ACBH3HHOT KypC CIpOTHBHO Ha cryamjata ma [Ty o Brama™

1 APYTHTE CTYAUH BO CAHOCTABHHI
MAaKPOEKOHOMCAKH MOACAHM IIPOMEHHTE Ha BapHjaDAMTE BO PEAAHHOT CEKTOp Tpeda Aa BAHjaaT Ha

HpOMCHI/ITC HAa HOMHMHAAHHUTE BapI/Ija6AI/L

12 . . .
[TpoaykruBHOCTA € (byHAaMeHTaAHA AetepmuHanTa Ha PPP Balassa-Samuelson cryamjara. Pugh and Beachil ma xpajor
HAO[2aT ACKA BAHJAHHETO HAa AMPEPEHIHJAAHIOT PACT Ha IIPOAYKTUBHOCTA HA HOMUHAAHUOT ACBU3CH KYPC € CO OYEKYBAHHOT

3HAK OA TeopHjaTa.
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